MNnited States Senate

WASHINGTON, DC 20510

May 12 2020

The Honorable William Barr
Attorney General

U.S. Department of Justice

950 Pennsylvania Ave NW

Washington, DC 20530

Dear Attorney General Batrr,

We have heard growing concerfiem cattle producers and feedemsour statesbouttroubling
practices in the cattle industry that the COVID national emergency has intensified, including
allegations of market manipulation and coordinated behavior hbtondompetition These
serious claimfavebeen relayed in a request for further inquopthe United States Department
of Justice (DOJ) fronelevenstate attorneys genetais past week, in addition to a number of
letters from Senators on the matt&e support these calls to action ardjuest thathe DOJ
investigatesuspectegrice manipulation and anticompetitive lievior in the highly concentrated
cattle industry, in ordeio identify more clearlythefactors contributingo a dire situation for
producers

The lack of competition ithe meatpacking industry has resulted wubnerablebeef supply

chain whichthe current national emergeniegs destabilized furtheRecent pricing

discrepancies betweéed cattle and boxed beef are pushing cattle producers and feeders to the
brink, adding tdhe longstandingoncerns stemminigom thestate of competition among beef
packers Since February, we have seen live cattle prices slump by more than 18 perdent, whi
wholesale beef prices have increased by as much as 115 percent during the same period.

Although Congresactedto address the problematic conduct that was commonplace in the meat
packing industrya century ago, consolidation has significantly incrededtie industrysince

then. Thefour major beef packing companjesntrollingover 80 percent of the cattle industry
and with theadvantage of thousands of produdensn which to get their supp)effectively

function as a chokepoint for the entinglustry Given the critical nature of their operatiotise

Big 4 packershave a massive dominanicethe marketplacthatlimits opportunity forpricing
negotiations irwhat should ba healthy competitivemarketplace This isan untenable power
imbalance

We remain concerned about theightened allegations etippressd prices for cattle, especially
considering howeoordinated conducs facilitatedmore easilyby high market concentration.
Furthermorewith so few packers, it makes it far matifficult to assess what is customary
within the industry and distinguish reasonable practi¥éhile several different types of
conduct can come together to distort this highly concentrated maketrgethe DOJ to review
the many dynamics at play henmecludingthe allegations gbrice manipulation and actions
taken to restrict competition






